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In late August, Mexican and Bolivian negotiators finalized a free trade agreement that contains
provisions similar to the bilateral and multilateral accords Mexico has signed with other Latin
American countries. According to Oscar Arce Quintanilla, Bolivia's ambassador to Mexico City,
Presidents Carlos Salinas de Gortari of Mexico and Gonazalo Sanchez de Lozada of Bolivia are
scheduled to formalize the agreement at a signing ceremony on Sept. 9 at the Rio Group Summit in
Brazil.
Arce said the agreement, which is scheduled to take effect on Jan. 1, 1995, would have five-year
and 10-year tariff phase-outs similar to the accords that Mexico signed bilaterally with Costa Rica,
and that are contained in the Group of Three (G-3) agreement, which includes Mexico, Colombia,
and Venezuela. He said the agreement is expected to increase bilateral trade between Mexico and
Bolivia to about US$50 million in its first year. In contrast, total trade between the two countries was
only US$17 million in 1993, and only US$800,000 in 1989.
Terms of the accord provide for Mexico to immediately eliminate tariffs on Jan. 1, 1995 for such
Bolivian items as minerals, hard and tropical woods, leather, thread and textiles, apparel produced
from alpaca wool, and furniture. Under the timetable, tariffs will be phased out over five years for
wooden chairs and finished furniture; over eight years for footwear and finished leather products;
and over 10 years for agricultural and pharmaceutical items.
The agreement, which the countries have been negotiating since 1991, also enables Mexican
companies to acquire up to a 60% share in a Bolivian business. The Sanchez de Lozada
administration is reportedly interested in attracting Mexican investment and technology to the
energy sector, including extraction of natural gas. Other areas mentioned recently by Bolivian
officials for possible Mexican investments are services such as air and ground transportation,
communications, and banking. During a visit to La Paz in July, Mexico's deputy foreign minister
Jorge Pinto Mazal said the agreement would create a mechanism for the two countries to form joint
enterprises to export products from Bolivia to other countries in South America.
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